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ineome tax amounting to £16,977, whereas in

1918 they paid £73,5806. It was the wiping

out of the exemptions which acecounted for
more than that difference.

* The Attorrey General: The wiping ont of

the cxemption makes a difference in the
other.
Mr. MUNSIE: These figures are very

misleading, for we ecannot compare them
with other years. I hope that when the
next table is supplied by the Commissioner
of Taxation, we ghall be able to find ont the
exact difference that the wiping out of the
£200 exemption has made to the man on £204
a year. It is not fair to the working popu-
Intion of the State that the Government
should make the statement that the wiping
cut of the exemption would not mean to men
carning £4 a week and under more than
£20,00G at the ontside. The return sub-
mitted proves that the wiping out of the
exemption has meant a difference, at all
events, of £36,000.

The PREMIER: I will see if I can get
the information the hon. member requires.
T intend te go into the whole question of
simplifying the payments and the making
out of returns.

Mr. MONEY: When the last Estimates
were hefore us I referred to the duplication
of the Taxation Departments and the taxa-
tion assessments. I was informed by the
then Premier that the matter had reached
o stage when some amalgamation might be
expectod.

The Premier: Negoriations are still going
oun.

Mr, MONEY: We have expended on the
State Taxation Departmont %£23,000. As
an cxampte of the waste of publiec funds
and the people’s time, nothing could be
more striking than our present system of
taxation generally, for we have a State and
Faderal assessment for land tax and a read
board assessment as well, ATl these re-
turns should be furnished on the one form.
In the name of the people who have suf-
fered from this in the past, T wish to enter
my protest.

Mr, SMITH: I wish to add my protest
to that of the member for Bunbury with
regard to the present system of eonduct-
ing onr taxation office. This department is
respongible for providing mueh of the
money to carry on the functions of Govern-
ment, Seeing that the Government are al-
ways in sueh an impeeunious state, it is
desirable that every cffort should be made
to get in all pessible revenue. Owing to the
lax system of collecting taxes, the State is
losing a considerable amount every year,
Althongh the department has been in exist-
ence for the past 13 years, 20 per cent. of
the 1and has never yet paid any tax. The
writ list every week containg a record of
cases in which the Commissioner of Taxa-
tion is seeking to reeover lanmd tax ten or
12 years old. At present the road bhoards
and municipalities eollect what is practic-
ally o land tax from every holding in the
State, and there i= no reason why they
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should not colleet the Iand tax for the Gov-
ernment at the same time. It would not
cost anything like what it costs now, and
the tax would be actually collected.

Tho Minister for Works: Why do not
you go and see Mr, Owen?

Mr. SMITH: It is not my place to do so.
My duty is to scrutinise thesec Estimates
and, where possible, make suggestions. It
is practicable here to save n considerable
amount of money. Many land owners do
not send in any returns at all, and many
others get the time extended by six months.
In all it takes the department about a year
and nine months to ecolleet s¢ much as it
docs colleet of the land tax,  This delay
would Dbe saved if the collection of land
tax were left to the loeal authorities.

[The Speaker resumed the Chair.]
Progress reported.

House adjourned at 11.20 pm.

Regislative Council,
Wednesday, 29th October, 1919.
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The PRESIDENT took the Chair at 4.30
p-m. and read prayers,

QUESTION—STOCK ROUTES.

Hon. H. CARSON (for Hon., Sir E. H.
Wittenoom} asked the Minister for Edu-
eation: 1, Whether declared stock routes
are Government reserves? 2, If pastoral
lessees, in whose leases stock routes are de-
clared, pay rent for the portion ineluded in
the stock route? 3, What is the recognised
width of a stock route

The MINISTER FOR EDUCATION re-
plied: 1, Yes. 2, No. 3, One mile or over
outside the South-West Division; a quarter
of a mile or less inside the South-West
Division.

LEAVE OF ABSENCE.

On meotion by Hon. H. Carson, leave of -
absence granted to the Hon. J. A. Greig
(South-West) for six consecutive sittings
of the House on the ground of urgent pri-
vate business.
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HOUSE COMMITTER,

On motion by the Minister for Education,
the Hon, J. W. Kirwan was appointed a
member of the House Committee in the
place of the lnte Hon, L. J. Saunders.

BILL—DOG ACT AMENDMENT,
Report of Committee adopted.

BILL—WIIEAT MAREKETING.
In Uommittee.

Resumed from the previouns day. Hon.
J. P, Allen in the Chair; the Honorary Min-
ister in charge of the Bill

Clanse 3—Authority - for ag;ancy agree-
ment:

The CHATRMAN: When progress was
reported last cvening the Committee woere
eonsidering an amendment moved by lLion,
J. Cornell that after ‘‘agency,’’ in lino 2,
the words ‘‘and distribution’’ be inserted.

Amendment put and negatived.

Hon. J. CORNELL: T regret that the
amendment should have been put so hur-
vicdly. The Minister might have given me
a chanee to convey o the Committee the
terms of this agreement with Dalgety &
Co., which the Minister was kind cnough
to make available oniy a few minutes ago.
So far ag I have had time to peruse fhe
agreement, it is unsatisfactory In several
points,

The MONQRARY MINISTER: This par-
ticular agreement is not affeeted by the
Bill. Tenders were ealled at the latter part
of last year for the handling of inferior
wheat, and Dalgety & Co. were the sucecss-
ful tenderers; their price being two per
ceut. for anything up to 100 bage and 1%
per cent, for over 100 bags, I remember that
the wheat buyers, neting on a report from
the general manager, stated that if they
eonlidl get a quote for the handling of in-
ferior wheat at less than 234 per cent. for
anything up to 100 bags, and for less thun
two per cent. for 100 bags or over, it would
he wise to accept such o proposition. I
mention this for the information of those
members who think that the wheat scheme
should dispose of tlhie inferior wheat, The
wheat buyers decided also that it wonld not
be wise for either the aeqniring agents or
the millers to handle inferior wheat.

Hon. A. Sandersen: Whyt{

The TTONORARY MINISTER: One rea-
son was that the nequiring agents or the
millers acquiring €.a,q. wheat on behalf of
the Government should not he handling in-
forior wheat, for that would leave the way
open to bad practices,

Ton, J. CORNELL: In my opinion—

The CITATRMAN : I have allowed the
Minister a little Iatitnde in order that he
might explain the position, but if the hon.
memher desires to disecusa this question,.he

 formation.

[COUNCIL.]

must: have the Bill reecommitted for the
purpose.

Hon, J. Corneil: I ask that you do me the
courtesy of putting the amendment again.

The Hounorary Minister: Mr. Duffell’s mo-
tion dealing with this question will come
up for discussion at a later date.

Hon. A. SANDERSON: The Minister’s
interjection is n very good illustration of
the way we are dealing with this clauvse.
Of course Mr. Duffell’s motion will come
on for consideration next week, and will
then be adjourned indefinitely, and nothing
whatever will be done. That is the kind
of treatment we get from the Minister.
Perzonally, T sec no necessity for the clause.

The Honorary Minister: You ecan deal
with the whole question on the clause if you
like.

Hon. A, SANDERSON : No. The Hon-
orary Minister does not even know the
rules of debate. In the interests of the
country we ought to be permitted to have a
elear explanation of the whole of this wheat
scheme. The Honorary Minister’s retort to
my eolleague is that a matter of this im-
portance will come up for disensgion later on.
I am not inclined to waste time by discus-
ging 2 elause like this, wheu it cannot have
any effect. It would not make any difference
if we struck the clauvse out altogether, Wonld
not the Honorary Minister then be entitled
to make any areangement he liked with any-
gne in regard to the acquiring of the wheat?
Why has the Honorary Minister changed his
attitude from that whiech he took up in
1916, when he was in favour of the Gov-
crament acquiring the wheat?

The Honorary Minister: T have more
knowledge of the position now than I had
then,

Hon. A. SANDERSON: All we are asked
to do is to hand over a blank cheque to the
Honorary Minister. All we ean do i3 to make
u protest. What is this contract worth 1o
the Westralian Farmers Ltd.,, and what is
the amonnt involved?

The HONORARY MINISTER: M.
Sanderson would have us believe that I have
not heeu open with the Committes, but my
whole desire is to give all the information
possible. The total amount of whent nequired
for 1917-18 was 7,309,117 bushels. The
amoumnt paid in comtnisgion to the sub-ngonts
through the Westralian Farmers Ltd. was
£26,202 19s., and the charges for roofing and
screcning wore £2,209 ¢s, 8¢, The head office
charges for igsuing certificates, supervision,
ete,, paid to the acquiring agents amounted
to £19,554 19s. 9d. TPor the senson 1918-19
the amount of wheat aeguired was 7,600,731
Lushels, The ameunt paid to the sub-agents
in the country was £28,619 10s. 8d., and the
charges for roofing and sCreening  werc
£82 12¢, 6{. The head office charges for is-
suing certificates, supervision, ete., amounted
to £19,856 12s. 24,

Hon. A, SANDERSON: I do not suggoest
that the Honorary Minister is hiding any in-
We can always extract, in a
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somewhat tedious manner, the information
that we require. The answer to my question
as to what this is worth to the Westralian
Farmers Ltd. is most unsatisfactory. How
moch can the department do the work for?
Does the IHonorary Minister think that the
cost through the department would he greater,
or docs ha not believe the information that
has been given by the depnrtment?

Hon., Sir B, . WITTENOOM: The
schedule is a very important one and deals
with hundreds of thouwsands of pounds. The
Committee should, therefore, congider it enve-
Tully. We are asked to hand over the whele
of the handling of this wheat to one firm.
Will the Honorary Minister tell us why ten-
ders were not ealled for the work, instead of
its being handed over to one firm# I am not
hostile to the Westraiion FPamners Ltd., al-
though it is attributed to me that T vepre-
gent some other institution. In faet, T would
like to pay o high compliment te the West-
ralian Farmers Ltd, when 1 think of their
astuteness and cleverness having enabled them
to get a monopoly in this business,
Why was this arrangement made with
the Westralian Tarmers Ltd. without
any other -mequiring agent Thaving an
opportunity of tendering® We find that
tenders were callel for the handling of
damaged wheat, which is proportionately a
small guestion, and that Dalgety & Co, were
given the work because they were 14d. Tess
in their charge than anyone else. How do we
know that some other firm would not have
been ¥4d, less than the Westralian FParmers
Ltd.? Why were not tenders called with a
view to getting the cheapest rate? We are
now asked to ratify the agreement with the
Westralinn Farmers Ltd. without any com-
petition having been asked for. I want a
direct reply to these questions.

The HONOCRARY MINISTER: This mat-
ter was considered by ihe advisory board
and, after they had given it full counsideration,
they ecame to the conelusion that, as they had
an organisation which could do the work eo
cheaply and elliciently as the Westralian Far-
mers, it would net be advirable to call for
tenders.  They ecould see uno advantage in
doing so,

Hon. 8ir E. H. W{ttenoom: How do you
know that?

The TIONORARY MINISTER: I am
giving the opinion of the board.
Hon, 8ir K. H, Wittenoom: How did

they know?

The NONORARY MINISTER: We have
only to look at the cost of the wheat hand-
ling n year or two ago. Tt cost 3d. per
Dhushel for handling the whole of the wheat,
or an amount of over 1d. more than it costs
to-day.

Hon. G, J. G. W.
five firms handling it

The HONORARY MINISTER: Sir Fad-
wnrd Wittenoom refers to tenders Dbeing
called for the handling of inferior wheat.
That tender wns aeceepted on almost the
same lines as was the ease with the Wes-
tralian Farmers Litd. Tt was not so much

Miles: With four or
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the fact that Dalgety’s were the lowest
tenderers, but the faet that they were the
most suitable firm to handle the damaged
wheat, as they had the organisations through-
out the country,

Hon, H, Stewart: Is that the opinion of
the advisory board?

The HONOCRARY MINISTER: 7Yes, and
the Government must take notice of the re-
cotnmendations of that Dboard..

Hon. J. Cunningham: Are amy of the
members of the board eonneeted with the
Westralian Farmers Litd.?

The HONORARY MINISTER: No. If
we had an exeeutive board we would have
to aet upon their decisions, but that is not
necessary in this case beeause the recom-
mendations of the advisory board arc fol-
lowed. I see no advantage in calling for
tenders, but there would possibly be a dis-
advantage in doing so,

MMon, G, J. G. W, Milea:
mise that,

The HONORARY MINISTER: The ae-
quiring of wheat last year was carried out
at a cheaper rate in this State than in any
other state in the Commonwealth. It has
been said over and over again that the hand-
ling of the wheat in South Australia is
cheaper. The serviee in Souwth Australia is
entirely different from ours, but when it
comes to the same serviee as that given by
Western Australia, ours is much cheaper.
The handling, which costa 13sd. per bushel,
is the cheapest in the Commonwealth.

Hon, Sir BE. H. Wittenoom: How do you
know it could not have been done eheaper?

Hon. J. DUFFELL: 7The explanation of
the Honorary Minister ig very unsatisfactory
and has brought about n serious state of
affairs, It amounts to this, that either the
Advisory Board arc not competent for the
position which they hold or else the manager
of the Wheat Scheme, Mr. Keys, is not the
man he has heen held up to be, and that the
evidence he tendered before the Royal Com-
misgion is not reliable, We have it in sworn
cvidenee by the manager of the Schemns, Mr,
Keys, that he ecould handle a 10 million
bushel harvest for £10,000 against £25,000
that the bhoard were paying to an outside
firm. What are we to hclieve—the state-
ment by the Honorary Minister or the sworn
evidence of the manager of the Scheme?
Hou. members will agree with me that the
explanation of the Honorary Minister is en-
tirely unsatisfactory.

Hon, A, J. H. SBAW: I would like to ask
the Ionorary Minister this question. Ts the
cost, the 1340, per bushel for handling,
borne by the State or is it to come out of
the proceeds, of the wheat poolf

The Honorary Minister: It will come out
of the proceeds of the wheat pool.

Hon. A. .JJ. I, BAW: Under those circum-
stances it scems to me that inasmueh as the
farmers of Western Australin are mainly
concerned with the handling of the pool, and
inasmuch as the Woestralian Farmers Ltd.,
in which I believe a large number of the
farmers of this Statc have shares, are the

You only sur-
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proper persons—other things being fairly
equal—te handle the wheat, I ecannot there-
fore sce the remson for all this discussion
which has already occupied three days.

Hon. A, SANDERSON: I am surprised
te hear the siatement just made by my eol-
league. Lel me explain the position to him
again. The point is this. Take away the
guarantee, and the handling by the Govera-
ment, and the responsibility by the Govern-
wment, and what is the position of the farm-
ers then? The hon. member said that the
co-operative organisation is representing the
farmera and that they have done their work
cheaply. That is true, but who is respon-
sible for this Wheat [Pool—the farmers or
the general taxpayer?

Hon. H. Stewart: How much money has
the general taxpayer in the issue and how
much the farmer?

Hon. A. SBANDERSON: It is impossible
to say. The fact remains that it is bocause
the Government are behind the whole thing
that the Pool is in existenece, and that is
what we ara sceking to destroy. Let me
answer the question asked by Sir Edward
Wittenoom, by quoting what Mr. Murray
stated in 1917, The Minister will remember
this, It was the occasion wlen the olive
branch was held out te him—

Regarding the calling of tenders for the
coming senson, Mr. Murray claimed that
as the principle of co-operative handling
had been submitted to the Premier for con-
sideration as o broad wmatter of policy, there
was no justification for the action of the
Minister in asking private firms to tender
and thus attempt to erush the life out of
the co-operative movement, That move-
ment had had no help from Mr, Keys and
he (Mr. Murray) said unhesitatingly that
he was not out to help it. Mr. Murray
referred to the dispute between his com-
pany and Mr. Keys with reference to the
terms of the draft agreement which the
latter had sought to forece the company to
sign; he said he was glad to give credit
to the Minister for the fact that in most
partienlars he had upheld the company.

Taking the statement of the Honorary Min-
ister himseclf in 1916 and the evidenee of Mr,
Keys, it would secem to be obvious that both
of them were really trying to do the best
thing, and that was to give the wheat into
the hands, not of the farmers, but the officers
of his department. The Minister stopped
it, and why was it stopped? This is the
answer to my colleagne, and it shows that
he does not fully appreciate the position
of affairs or he would not take up that
attitude which is the attitude of those who
have not followed closely the “ineeption and
continuance of this scheme.  What hap-
poned® The Westralian Farmers threatened
the Honorary Minister as representing the
Country party that if he did not do their
bidding he would have to go ont of the
party and out of Parliament.

The Honorary Minister: Do you think
that threat had any effect upon me? ’

[COUNCIL.)

Hon. A, SANDERSON: I hope hon, mem-
bers heard that question. They can supply
the answer themeselves. I am net going to
supply it except to make this rejoinder,
that last night we had the Honorary Min-
ister congratulating himself that he had
done twenty times more good for his con-
stitnents than Mr. Duffell had done for his.

The Minister for Education: He said six-
teen times. )

The Honorary Minister: More of your ex-
travagant language.

Hon, A, SANDERSON: That is a most
extraordinary remark to make, As for my
comments on the situation, however extra-
vagant they may be, they do not equal the
extravaganee of the Government in their
expenditure. The only eoncern whick we
have been able to follow from start to
finish is our old friend the jam factory. Tt
is a mighty difficult thing to follow a big
affair Jike the Wheat Pool. With regard to
the wheat scheme, unless steps are taken
now or in the future to stop it, it will be
a very sgimilar affair., I warmly congratu-
late the Minister on the audacity he has
shown in coming here and telling us that
he stands alene, the model of all Ministers,

The Honorary Minister: I said nothing of
the kind; I said a threat would not swerve
ue.

Hon. A. SANDERSON: T leave hon.
members to supply the answer to that. I
songratulate the Homorary Minister on be-
ing the spokesman of the Country party in
this House.

Hon., Bir F. H, Wittenoom:
being made a personal matter.

Hon. A. SANDERSON: It is not. It
is a big public matter in which hundreds
of thousands of pounds are involved. It
this is a personal attack on the Honorary
Minister, T do not know what the diseussion
on the wheat pool means. Far from being
an attack on the Honorary Minister, my
gpeech i8 & congratulation on his nbility to
get the Bill through without amendment.
Hon. membera have expostulated with the
Honorary Minister A

The CHATRMAN: The hon, member mus¢
confing himself to the clanse,

Hon. A, SANDERSON: I camnot sce any
necessity for the elause at all) aed if it ig
to be passed, then I warmly congratulate
the Honorary Minister on the way he has
piloted it through the House. The Minis-
ter is in the hands of the Country party
and yet he has the audacity to tell us that
he is cntirely independent. Take away the
Country party from this elause and the
whole thing fnlls to the ground at once. My
reason for making these strong remarks ia
that I feel convinced that the resuit will
bring disaster to the general taxpayers.

Hon. H. MILLINGTON: Dr. Saw is under
o mistaken impression with regard to the
Westralian Farmers Ltd. They are merely
n eompany and in this instance they are an
ageney, and they sublet the bandling of the
wheat. They farm out the work of hand-
ling to the othcr co-operative societies.

It i3 now
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Hon. J. Cunningham: Whose statement is
that?

Hon, H, MILLINGTON: It is the state-
ment of Mr, Angwin, who wag chairman
of the Wheat Marketing Royal Commis-
sion, and that gentleman pointed out that
the Westralian Farmers made approxi-
mately 144. per bushel by farming it out
—by doing absolutely nothing. Because
it is sach a desirable agency, they are not
even asked to compete with others oecenpy-
ing similar parasitical positions in the com-
mercial world. But the Westralian Farm-
ers Ltd expand their chest and tell us
their organisation' merecly exists for the
good of the poor farmer; in short, that it
is a philanthropie institution. We have an
Act of Parliament to hand over this mono-
poly to the Westralian Farmers Lid. How
do they treat the average farmer and his
co-operative society? It has been said that
in one scason the Westralian Farmers Litd.
made a profit of £15,000, and that was not
contradiefed.

Hon. E. M. Clarke: Tt is absurd.

Hon. H. MILLINGTON: It is not ab-
surd. Mr. Angwin, the chairman of the
Royal Commission, said they made approxi-
mately one farthing a bushel, The farmerg’
co-operative societies are genuine co-opera-
tive societies. Acting on the example of
the Westralian Farmers T.td. they adopt
a similar line of action. As the Westralian
Farmers Titd. sublet the work to the
various farmers’ co-operative socicties, so
the latter in turn sublet in many instances
to those who actually do the work. In the
first place, the Westralian Farmers Ltd.
make a handsome profit at very little risk,
and fhe co-operative socicties find there is
sufficient margin to sublet the work again,
and the poor old teiler, who dees the actual
work, has to labour pretty hard for what
he gets.

Hon, H. Stewart: A pound a day.

Hon. H. MILLINGTON: And he earns it.
It has been contended that if the Westra-
lian Farmers Ltd. make this profit, it goes
baek into the poekets of the farmers.

Hon. G. J, G, W, Miles: They ate not all
shareholders.

Hon. H. MILLINGTON: No. The profits
made by the Westratian Farmers Ltd. do not
go into the farmers’ poekets, Those who have
shares are not handed the eash, hnt are given
honus shares which they cannot dispose of
during their lives. The company simply
issue serip and retain the money to carry on
the business. Mr. Angwin, who is noted for
hig reliability. has made the statement and it
has not been denied. The Westralian Farmers
ILtd, are on all-fours with any other trading
concern, and it i3 not a fact that the indi-
vidual farmers get the benefit of the enor-
mous profits made out of handling the
wheat. The Henorary Minister has said there
is no other organisation in the State that has
the machinery to acquire the wheat. What
machinery have the Waestralian Tarmers
Ltd. which othor firms have not? They com-
mandeer the serviees of the co-operative socie-
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ties throughout the State. These societies 1
certainly favour, If they make somcthing
out of their pickinga from the leavings of the
Westralian Farmers Litd., that gurplus doos
go to the man who produces the wheat. I ean
quite understand how the case has been pre-
sented to mislead Dr, S8aw, As this arrange-
ment continues year after year, and it be-
comes recognised that the Westralian Far-
mers Ltd. are the only people who can handle
the wheat, it will not be long before we have
n permanent Act on the statute-boock em-
powering the Westralian Farmers Lid. to
handle the wheat. When the next elections
come toued, I believe a Labour Government
will be returned to power, and probably they
will want to hand the work owver to the
AWTU. The Labour party are as much en-
titled to put their policy into operation as are
the Country party. Tf a Labour Government
eame into power and found o permancnt Act
to give this work to the Westralian Farmurs
Ltd., they would have to repeal it. The
AW.T. have much more to do with the
handling of wheat than have the Westralian
Farmers Ltd.

Hon, 8ir E. H. Wittenoom:
not get the profita.

Hon. H. MILLINGTON: No. The Coun-
try party, by means of politieal influence,
have brought things to such a position that
they cxpect the wheat handling as a matter
of course to be handed over to their peti trad-
ing eoncern, and that is what T object to.
This measure should have been brought down
earlier. The Royal Commission objected that
the terms were being negotiated at the time
they were sitting, but the excuse at that
time was the same—that time was limited
and negotiations had to be entered into
straight away. The evidence given before
the Commission showed that there is one other
way at least to aequire the wheat, which way
would be more in the interesls of the State
than handing it over to the Westralian Far-
mers Ltd, Some say the only liability in
this matter rests upon the farmers them-
gelves, T have a lively recollection of the
time when it would have been impossible
to dispose of the wheat erop, and the credit
of the Commonwealth had to be placed he-
hind the wheat pool. Tt is all very fine to
say that everything is well now, and that
there will be no loss. The fact remaing that
the credit of the Commonwealth had to be
pledged at a time when it was problematical
whether the erop could he disposed of.

Hon. 8ir E. H. Wittenoom: Tt is pledged
now, B

Hon. H. MILLINGTON: Yes, but we are
told that everything is all right. Who took
the risk when the risk had to be taken?

Hon, G. J. G. W, Miles: The Westralian
Farmers Lid.!

Hon. H. Carson:
takenf

Hon. H. MILLINGTON: I am pointing
out that the eredit of the Commonwealth was
pledged in the interests of the farmers, If
there had been an open market in 1915-16 and
the law of supply and demand, of which we

But they do

For whom was the risk
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lhear so much, had operated, wheat would not
have brought 2s. a bushel. Tt was practically
unsgaleable until the Commonwealth and States
by means of legislation, stood behind the
scheme, 1t is as well for those who to-dny
suy there is no linbility on the State to re-
member that faet. With the more favourable
conditions now prevailing and the natuoral
rise in price, the farmers are going to take
full advantage of the position. They do not

now want any artificial restrietions. They
want the London parity.
Hon, R. J. Lynn: Why not? They are

producers,

MHon, IL. MILLINGTON: It was not al-
ways so. They were not prepared to take
it when it was neccssary for the Common-
wealth to pledge the credit of the country
and earry a very big overdraft.

Hon, ¥V, Hamersley: Who pays the intercst
on the overdraft?

Hon, H. MILLINGTON: 1 am merely re-
ferring to the time when the suwceess of the
wheat pool was very problematical, and then
undoubtedly the Commonwenlth stoed behind
it. Therc should he some consideration now
for the people who stood behind the farm-
crs at that time. We are not ¢committed for
all time to the Westralian Farmers, Litd.
There are other methods of handling the
wheat than through that firm, and better
methods; and those methods may in future
be adopted. T heartily support the various
farmers’ co-operativel soeietics ‘throughouti
the State, but I have yet to learn that the
meney made by the Westralian Farmers,
Ltd., eventually finds its way into the
pockets of the individual farmers, Lot me
remind hon. members of Mr. Angwin’s un-
conbradicted statement that nothing of the
kind takes place. AIll that happens is that
the holder of shares in the parent company
receives bonus shares, which may not be
realysable untilt after the holder’s death.
The Westralian Farmers, Ltd., should be
regarded as a trading concern, and not as
almost a philanthropic society.

Hon. J. J. HOLMES: The clause author-
ises the Government to enter into an agree-
ment with the Westralian Tarmers. Ltd.
From the specches of some hon, members,
it wonld appear ag thongh the Westralian
Parmers, Ltd., acecept all the respousibility
in connection with the wheat. T remember
the glad news being given to the farmers
by the Premier on the recent trip that they
were to get 53, per bushel for their wheat
at the siding. By whom was the money to
be paid? By the Westralian Farmers, Litd. ¢
No. By the taxpayers of this country. It
is the conntry that stands behind the wheat,
and not the Westralian Farmers, Lid. That
being so, surely it is our duty te see that
the wheat is handled in the most ecenomical
manner. If by calling tenders we conld get
it handled at one farthing per bushel less
than the Westralinn Parmers, Litd,, are pre-
pared to do the work for, it would mean a
saving of £10,000; and a reduction of one
halfpenny per bughel would mean a saving
of £20,000. Thns, if the wheat does not

[COUNCIL.]

realise the 5s. per. bushel Which we guaran-
tee, then we may inerease any evevtual loss
te the Btate by £10.000 or £20,000 unneces-
sarily paid to the Westralian Favrmers, Ltd.
The previous poois are not yet cleared up.
According to the HMonorary Minister, the
necessity for this Bill lies in the fact’ that
there is so munch of the old wheat on hand
that its sale must be  protected, Un-
doubtedly a business man havieg work of
this nature to be performed would eall for
tenders. As to the profits of the Westralian
Farmers, Ltd., going back to the individual
farmers, and the Westralian Farmers, Ltd.,
heing van on philanthropie lines, let me
point out that apart from the remuneration
which the Westraliun Farmers, Ltd., re-
ceive for handling the wheat there is a very
important indirect benefit, one which any
ordinary trading econcern woulld talke into
congideration in fixing the handling charpe,
T had oceasion to put wheat into the pool,
and in due course I received from the Weat-
ralian Farmers, Ltd., a notice that unless
they heard to the contrary by a certain
date they wonld alloente me so many bonus
shares, "That was establishing a connection
between myself as a wheat grower and
themselves as wheat handlers. T did not
reply to their offer of honus shares, and T
have never Dbeen near the premises of the
Weatralian Fariners, Ltd., sinee.  There is
u liability attachea to the Thonus shares.
One gets those bonus shares on condition
that one puts all ene’s business, wheat and
otherwise, throngh the Westralinn Farmers,
Ltd.

Members: No.

Hon, H. STEWART: When laat yenr 1
outlined the eoc-operative system nnder
which the Westralinn Farmers, Ltd., work,
Myr. Holmes interjected that he had wheat
in the pool and had got no bonus shares. I°
snid then that if he had whent in the pool
he would get bonus shares or the offer of
them. My prophecy, therefore, was abso-
Intely correct. Mr. Millington has said that
the profits of the Westralinn Farmers, Ltd,,
fram wheat handling have been stated in
another place at £15,000 for one year, and
that the statement has not heen contra-
dicted. Bot the not profits of the Westra-
kan Farmers, Litd., in 1916-17 from the
whole of their husiness were only £13,000,
and in 1017-18 only £14,400. Either amount
is less than the £15,000 mentioned by Mr.
Millington. Tn general merchandise the
turnover of the Westralian Farmers, Ltd,,
for Inst year was £200,000 more than for
the preceding yenr.  Mr. Millington has
drawn a wrong inference from estimates
quoted by Mr., Duffell as to the cost of
handling the wheat through a Government
department. T said at the time that that
estimate, like so many other Government
estimates of the cost of work, might not
be realised in faet. An estimate put up by
a Government department i3 not by any
menns a guarantee that the work ean he
earried out for that eost; and on that
ground alone a great many members will
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be unwilling to build up another Govern-
ment department merely on the strength of
an eostimate given by Government officers.
Mr. Sanderson also dealt with the profits
made by the Westralian Farmers, Ltd., and
wanted to kuow how much of the profits
of the compiany came from wheat hand-
ling. [ do not know what amount of profit
was made from the wheat handling, but 1
do know that the profits made from the bhig
turnover in general business rendler it cer-
tain that nothing like 30 per ceni. of the
amount ean possibly have been carned from
wheat haudling. Mr. Millington estimated
that probably the Westralian Farmers, Ltd.,
received one farthing per bushel for doing
nothing. I do not kuow whether he mncans
that the issuing of ecertificates and  the
whole of the clerieal work ean he done on
a remuncration of a farthing per bushel.

Hon. J. .J. Holmes: Do they not cover up
their profits?

Hon. ©, STEWART: No, The profits
are elearly shown in the statement of ae-
counts, The profits are allocated in this
wiy: five per eent. is paid to the debenture
Lolders and seven per cent, to the share-
Lelders, the halenee of the profits being dis-
trilmted nmongst all those people who have
dlonz husiness with the company, whe have
thie option of taking cither bonus debentures
or botus shares, the latter being transfer-
able with the approval of the hoard. What
other firm doing business with the farmer
has cver offered such an inducement?

Ifon, .J. Nicholson: They might offer a
bigger price for the wheat.

Hon. H. STEWART: The wheat has gone
into the pool.

Fon, G, J. (0. W, Miles: On a point of
order: has this anything to do with the
elause Fefore the Committee?

The CHATRMAN: Yes, The hon. mem-
ber is in order, but T wish he wounld address
the Chair and take less notice of interjoee-
tions,

Hon. J, J. Hohues: Does anybody get any
cash, instead of shares and debeutures, out
ot this concern?

MHon, ™. STEWART: Yes. When the
amount due to a man, under the profit-shar-
ing plan; is less than £1, it can be collected
in cash, This company has done very much
more than any other firm to help the agri-
culturist. My, Millington last session said
he would like to see the State, instead of
the Westralian Farmers Ltd., handling the
whole of the wheat. e said it was the
treatment weted out to the farmers by the
agents whieh compelled the farmers to do
the work themselves. Hec went on to say
that the satistactery position of the co-
operative societies was due to the start which
the Labour Government had given them. He
stressed the point that the policy of Labour
had beon of advantnge to the farmers., Mr,
Millington’s present econstruetion is that,
now the responsibility is over, the farmers
want to have overything their own way and
arg prone to be inconsiderate to the rest of
the eommunity. Hon. members seem to lose
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sight of the fact that it was chiefly to sup-
port the various vested interests that the
wheat pool was inangurated.

The CHAIRMAN: The hon. member can-
not discuss the pool, but only the proposed
agreement,

Hon, H. STEWART: Those interested in
the handling of wheat realise the great boon
that has been conferred on them by the in-
auguration of the present system.

Hon, J. DUFFELL: Last year’s Bill
provided for the handling, not only of the
1918-19 harvest, but also of the 1919-20 har-
vest, and this Iouse struek out the refer.
ence to the 1919-20 harvest as a protest
against the irregularities of the IHonorary
Minister, which have been repecated. Mr,
Holmes has drawn aftention to the state-
ment made by the Premier a few wecks ago
when we were all touring the wheat belt.
The Premier rcecived an intimation from the
Honorary Minister that, this year, the farm-
ers would receive 5s. per bushel in a lump
sum againgt their certificates at the siding,
less the freight. There is another irregu-
larity. 'Who authorised the Honorary Min-
ister to enter into that arrangewment when
there was no pool in existence, when Parlia-
ment had aot considered anything in the
unture of an agreement? Unfortunately,
the statement which the Premier made on
that oceasion does not hold good in connee-
tion with the Bill. T would draw the atten-
tion of hon. members to Schedule B, wherein
it iz provided thnt when the ccriificates are
presented the sum of 8s. will be paid, and
not 58 us stated by the Premier. What
concerns me most is the faet that arrange-
ments have been entered into and completed
with the Westralian TFarmers Litd. for the
handling of the harvest without Parlinment
having been consulted, and it only remains
for the Honorary Minister to affix his signa-
ture. In  another place the Westralian
IFarmerg L&d. have no fewer than 13 repre-
sentatives, and one ean well realise the
danger of Dbringing forward Bills of this
nature te be ratified by Parliament, In thig
Chaniber the Westralian Farmers Ltd. have
gix representatives to further their interests,
and it is not their fanlt that they lhave not
o seventh, .

¥on. . Stewart: On a point of order!
T rise to take exception to the remarks of
Mr. Duffell when he says that the Weatralian
Tarmers Ltd. have six representatives in this
Chamher. If he classes mc as onc of thess,
I must ask him to withdraw,

Hon. J. DUFFELL: I have mentioned no
names, but as the cap seems to fit the hon.
member I am not going to ask him not to
wear it. '

The CHAIRMAN: The hon,
wonld bhe wise to withdraw the
which exception has been taken,

Hon. J. DUFTFELL: I accept your sugges-
tion and withdeaw the statement. T will
make further reference to the seventh repre-
sentative at a later stage, Mr. Stewart
stated that the Westralian Farmers Ltd. had
made a profit of £14,500 for the year 1917-

member
words to
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18. He stated also that their turnover for
thut' year was £200,000 more than for the
previous year,

Hou. H. Stewart: It was the next year to
which T referred.

Hon. J. DUFFELL: If only a profit of
£14,500 was made on that turnover, what mast
the overhead cxpenses of running that concern
have heen? It is a serious position for us
to hand over the handling of our harvest to
snch a company, when that harvest means
s0 much to the toilers of the City and the
large towns of the State, who have indirectly
to pay for the comeessions which are being
given to this company. I am ne party to any
scheme which has not reccived the approval
of Parliament.

Ilon, G. J. G, W, MILES: I take excep-
tion to the faet that the Government arve
making this agreement with the Westralian
Parmers Litd. without first having ealled for
tenders for the work, Tt is quite possible
that the Sovermment would have received a
Jower tender from someonc else. All the far-
mers of the State are not shareholders in the
Westralian Farmera Ltd., and yet they are to
be compelled to put their wheat through this
scheme. Why should people who are not
sharcholders have to put extra profits inte
the coffers of this concernt To become n
member of it, it is not neeessary for a man
to he a farmer.

Hon. H. Carson:
OWRers,

Hon, G. J. G, W. MILES: Without calling
for tenders, the Government gave the work
to this company. In the schedule there is a
limitation as to liability. Why is this put in?
The limit is one farthing per bushel on the
quantity of wheat to which the agreement ve-
lates. The agrecment really is a protection
for the Westralian Farmers Ltd, and not
for the wheat growers who are not members
of the company.

Hon, B. J. LYNN: One would think that
the Westralian Farmers Lid, was an octopus
blceding every section of the community. 1t
is the parent body of the co-operative
gocietics in existence in this State. The snb-
sidiary co-operative societics were brought
into cxistenre and nourished by the West-
ralian Farmers Ltd., who in turn have been
brought into prominence because of the
loyalty of these subsidiary bodies. When the
company commenced operations they ecame
into competition with the country store-
keeper and the merchant. The necessity for
bringing the Westralinn Tarmers Ltd. into
existence arose from the fact that there were
companies operating in the Statc which were
not giving the farmers the deal to which they
congidered they were entitled. Why all this
outery because the Westralian Farmers Litd.
are getting one farthing a bushel for super-
viging the handling of the harvest, issuing
certificates and bringing into existence an
organisation which permits of the snbsidiary
bodies carrying the scheme into effect? What
was the amount paid in 1916 to the other
companies doing exactly the same work$ Was
it not the same amount, or was it more?

It is open to all land

{COUNCIL]

Hon. H. Stewart: It was more.

Hon, R. J. LYNN: Did hon. members com-
plain then about the price that was being
paid for the handling of the wheat? What
if the Westralian Farmers Litd. are able to
make g little profit out of the ong farthing a
Lushel that s allowed them for managing
this organisation? The profits resulting from
the wheat business will enable the subsidiary
bodies to get a service which perhaps they
would not otherwise be able to get. 1 con-
sider that this is a legitimate profit, because
a lower rate is being paid to-day for serviees
rendered than was paid previously.

Hon, H. Stewart: And lower than in any
other State.

Hon, R. J. LYNN: What if the parent
hody does obtain a certzin profit through
the services performed by these subsidiary
companies, which are the off-spring of the
parent body? These subsidiary companies are
not only allied with the parent body, but by
their votes very largely control it.

Sitting suspended from 6.15 to 7.80 p.m.

Hon. R. J. LYNN: TIi is safe to say that
at least 75 per cent. of the farming com-
tmunity are associated with the movement

The Honorary Minister: Nirety per cent.

Hon. R. J. LYNN: I ghall take 75 per cent.
and be on the congervative side. Why are
members so anxious to have tenders ealled
for this work® If three years ago the cost
of handling wheat wag higher than it is to-
day, it cannot be advanced as a resson that
the cost of handling to-day is too high, TIn
1816 some complaints were made by the Gov-
ernment in eonnection with the handling by
the company, but last year they were con-
gratulated by Mr. Keys because of the ex-
cellent methods they had adopted and the
business acemen they had shown in connection
with the work. If that is the ense, and they
are handling the wheat to-day at a cost lower
than that at which it was handled threc
years ago, what good can resnlt by the eall-
ing of tenders? A combine could be brought
akbout and they conld decide to quote snch a
price to practically erush ont of existence the
co-operative societies or the Westralian Far-
mers Ltd. If tenders were called to-morrow,
the work wounld bave to be done at a rate
higher than that which was quoted in 1916.
B0 it must be admitted that if it is to be done
at a lower rate, it wili be for the express pur-
pose¢ of erushing the Westralian Farmers
Ltd. Let us assume that the maximom de-
rived from this souree by tho Westralian Far-
mers Lid. is £10,000 and that 50 per cent. of
it is profit. Does not that amount go back to
the people who are producing the wheat?
There was a risk nttached to this in 1916,
because we had then aecumulated harvests.
To-day most of the difficulties have disap-
peared, there is a guarantee, and there are
facilitics at the disposal of the country,
such ns shipping and insurance. We must
take into consideration also that there is
a world seareity of wheat, and that for at
least two years the seareity will continue,
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and that the 3s. guaranteed to the farmer
on the London parity to-day and for the
next two years will be a very small per-
centage of what the wheat will realise. I
fail to see that any sound argument has
been advanced why the Westralian Farm-
ers, Lid,, shouid not be given this wheat
acquiring right for the next 12  months.
Probably next year or the year after the
pool will be abolished. We hope normal
times will be restored and that wheat mer-
ehants will again have the opportunity of
stepping in and competing with the West-
ralinn IFFarmers, I4d, But for the Govern-
ment to-day to call tenders and pass over
the Westralian Farmers, Ltd., in order to
crush them and eompel the producer to deal
through other channels would be a wrong
policy to adopt. The Government this year,
in giving the work to the Westralian IParm-
ers., L4d., have done the correct thing. If
there be a risk the action of the Govern-
ment offers to us as taxpayers adiditional
security, inasmuch as the people producing
and growing the product are also handling
and marketing it.

Hon. J. J. HOLMES: The hon. member
who hay just sat down stated that the West-
ralian Farmers, Ltd., were petting £5,000
a year ont of this concern

Hon, R. J. LYNN: I did not say that; I
sa‘d assuming they did.

Hon. J. J, HOLMES: And he followed it
up by saying that they were entitled to that
heeanse of the organisation they had cre-
ated. If the hon. member looks at the No-
tice Paper of another place he will see that
an hon, memher there is asking for the ap-
pointment of a Roval Commission to in-
quire whether compensation should be paid
to the wheat huvers because of the promises
made by the Prime Minister and accepted
by the Government regarding their trading
in wheat after the war, not being put into
offect owing to the continuance of the wheat
pool. If this work is worth £5,000 a year
to the Westralian Farmers, Ltd., the organi-
sations which were in exisience hefore the
war are surely entitled to some compensa-
tion for having had their businesses disor-
ganised. We are told that we are getting
the same servicez to-day at a lower price.
‘Why? Because one company is handling
the wheat instead of six. Bnt that is not
the point. The point is that those asix eom-
panies, plus the Westralian Farmers, Ltd.,
should he asked to submit tenders to handle
the whole of the wheat. ‘[hen the result
would possibly be far mwre satisfactory
than the agreement which is attached to
thia Bill. Apart from the remuneration
received for handling the wheat there are
many other considcerations in  connestion
with 1 concern of this magnitude. It is
safe moncy to begin with, and those who
have had to start business without ecapital
and battle through know it is a very satis-
factory thing to have lump sums guaran-
teed coming in on given dates on which one
can finance and satisfy his engagements, We
are told the Westralian Farmers, Ltd.,, had
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a turnover last year of £200,000 more than
in the year before. From their balance
sheet, I find that the subscribed capital of
the company is £14,000. The nominal capi-
tal is £60,000, Added to that is §,793 bonus
shares of £1 each, representing £8,703. I
presume that is money malle and due to the
sharcholders, but, instead of the share-
holders getting the money, they have bonus
shares for the amount. To that is added
calls paid in advance £4,384 18s. 5d. T do
not know what that means., It is most un-
usual procedure; ealls are seldom puid in
advance. Ihat brings the paid up share
capital to £27,2853. Thus we find the total
funds of the company, including honus
ghares, amounts to £34,000 and their turn-
over on general merchandise last year was
£200,006. This iz the eempany which had
the handling of the whole of the wheat pro-
ducts of the Statc and which were hand-
ling a considerable sum of money belonging
to the wheat pool.

The Honorary Minister: Nothing of the
sort, and you know it.

Hon, J. J. HOLMES: We are told that
£18,000 was paid over to the compuny.

The Honorary Minister: Commission for
handling. They do not handle the wheat
money.

Hon, J, J. HOLMES: They handle a con-
siderable amount of money for the wheat
pool for which they are reimbursed. Is
net that so?

The Honorary Minister: No, they handle
the commission they carn.

Hon. T. .J. HOLMES: Apart from the
commission, do they not handle the nine
million bushels of wheat and pay out a con-
siderable sam for which they are reim-
bursed ?

The Honorary Minister: They are paid
moneys only for the services they render.

Hon, J. J. HOLMES: The total funds of
the company amount to £34,000 and the
turnever last year was £200,000 on general
werchandise,. T venture to saggest that,
while we encourage a company of this kind
to handle the whole of the wheat products
of this State, a company doing wach busi-
ness on such a capital world not be allowed
to trade at all in some parts of the British
Fmpire. Tf we should reach a stage when
anything went wrong with that company—
and companies do go wroug, no matter how
well they are managed—it would be nothing
less than a financial ealamity to the coun-
try, hecause we are told that 75 par cent. of
the farmers are involved in it.

Hon, H. Stewart: You know the company
can call up another £40,000,

Hon. J. J. HOLMES: Apart from the
business in general merchandise of £200,000
last year more than the previous year, the
Westralian Farmers Ltd. have now embarked
on insuranee of every description bar life
insurance, Imsurance is a wvery risky busi-
ness, firg insuranee particularly, and the
company might at any time get a hit, owing
te a big fire, which would pnt the farmers
in a very awkward position, These are pos-
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sibilities likely to arise with any company
Qoing a big business on a small eapital. The
exception I take is that this company is
handling the whole of the wheat preducts of
this State. Under the agrecment, the com-
pany’s liability in conneetion with the wheat
is limited to one farthing per busbel. I do
not know why the company shonld be pro-
teeted to that extent. Probably the Hon-
orary Minister can tell us. Further, T see
no guarantee that the coutract ghall be
carvied out in o satisfactory manner, L
should like to know what the guarantee is,
Provided the ‘company deliver the quantity
ot wheat they reecive, they are relieved from
any further obligation. Wheat inereases in
weight enormously from the time of leaving
the field until it reaches the seaport and, in
bandling nine wmillion bushels of wheat, the
inerease in weight wonld be considerable.
Perhiaps the Honorary Minister will tell us
what that would represent. Provided the
company deliver the quantity of wheat re
ecived, that is to be sufficient discharge.
What will happen to the other wheat?

Hon. H. Carson: The Government have
control of it once it is in the stacks.

Hon, J. J. HOLMES: That is further in-
formation.

The Minister for Education:
member is just  beginning to
what he is talking about.

Hon, 7. J. HOLMES: Mr. Carson is in a
position to sopply information which the
Minister cannot supply.

The Minister for Eduvcation: Information
which everyone but the hon. member under-
stamd.

Hon, I, Carson: Look at the schedule.

The CHATRMAN: Order!

Hon. J. J. HOLMES: Mr. Carson is sup-
plving information which is certainly inter-
esting to me and possibly to other members,
Had tenders been called for handling this
wheat—

Ton. H, Stewart: As in 1916.

Hon. J. T, HOLMES: Yes, the possibility
is we would have got a much better contract
and ngrecment than that set out in the Bill.
Neither the leader of the Iouse mnor the
Honorary Minister has told us what ad-
vantage there will be to the Government,
the farmer, or the State by making this con-
tract and excluding all other people eapable
of handling the wheat if an opportunity had
heen given them,

fon, R, J. LYNN: Mr. Holmes has made
onc of the most astounding statements cver
made in this House, that a company with
£34.000 eapital would be prevented from
trading in other parts of the British Im-
pire.

Hon. J. .J. Holmes:
tent.

1fon. B. J. LYNXN: One of the finest finan-
eial institutions in this State, which has
helped to build up and develop Western
Amgtralia as no other finaneial institution
has donc—the Western Australian Bank—
started with less eapital than £34,000

The hon.
understand

Trading to this ex-

[COUNGIL.]

Hon. .. .J. Molmes: Did they have this
turnover?
Hon, R. J. LYNN:; Undoubtedly, and to-

day their turnover ruus into some milliong
of money,

Hon. J. Cornell: They have done better
for themselves than the Westralian Farmers
have.

Hon. R. J. LYNN: If the Westralian
Farmers Ltd, can only assist in the develop-
ment and prosperity of this State as the
Western Australian Bank has done with a
swaller eapital, we shall be glad that they
started business here. It is surprising that
the hon. mewber should refer to a business
concern with a capital of £34,000. )

Hon. J. J. Holmes: I was referring to
the turnover in comtrast to the capital, and
you know it,

Hon, R. J, LYNN: I know of dozens of
businesses in this State with a eapital of
£5,000 and n turnover of a quarter of a
million per annum,

Hon. J. J. Holmes: Avre they handling all
the wheat of the State?

Hou. R. J. LYNN: They are handling
large quantities of produce in a fairly large
colnmercinl way,  Any business concern with
£24,000 and the security of this company,
hag snflicient eapital behind it to handle all
the wheat in Western Australia, There is
no  eredit  established for the Westralian
Farmers Ltd. to ship the wheat. The
Government  provide the finanee after the
wheat is stacked, and the amount of money
disbursed hy them is comparatively smail
hecause it merely reprosents the eommis-
sious they earn in dealing with the wheat.
L would be inelined to agree with the hon.
memher if the Government handed over to
the Westralian Farmers Ltd. the whole of
the wheat of the State aud if they had the
disposal of it and the marketing of it in
London or on the Continent. Such a small
capital would not be suificient to finauee it.
Other wheat merchants in this State had a
capital of less than £34,000 at their dis-
posal, They were warking on letbers of
eredit and, immediately the wheat was
shipped and the bill of lading was handed °
into the bank, they were reimborsed for
their cxpenditure, .

Hon, .J. J. Helmes: Did any one firm ever
handle the wheat of this State?

Hon, R. J. LYNN: I think therc were
four firms, The Westralian FParmers Ltd.
are not marketing the wheat or dealing in
milliens, They are dealing in a few thou-
sands represented by conmumissions  whieh
they earn in connection with the handling
of the wheat in accordance with the terms
of the agreement.

The HONORARY MINISTER: M,
Banderson has referred to a threat, but
hon. members who know me are aware that
I would allow no threat to coerce me into
doing anything that I do not consider
right. The diseussion has drifted from the
elanse to the financial standing of the Wes-
tralian Farmers Ltd., and to their business
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methods, and to the profits they make. We
have now had three years' experience of
them as acquiring agents, They have been
congratulated on their work by the mun-
ager of the Wheat Scheme and by the bourd
controlling the scheme, and I join in those
congratulations, Mr. Holmes does not
understand the sonbjeet under discussion.
Lhere is even evidenee that he has not read
the Bill. He said the Westralian Farmers
Ltd. were in a position to gain advantage
in the matter of weight, But their respou-
sibility ends when they have reeeived the
wheat from the farmer and weighed it and
put it on the truck. 'The farmer gets any
benefit aceruing in the matter of weight.

Hon. J. J. lolmes: The Westralian Farm-
ers’ responsibility is limited to ene farth-
ing per bushel.

The HONORARY MINISTER: A farth-
ing per bushel affords ample margin in that
respect.  The private acquiring agents, I
may mention, were paid for services which
they never rendered. The Waestralian
Turmers Ltd. do net handle the wheat right
to the ship, but only to the dcpot. Mr.
Holmes said that the Westralian Farmers
Ltd, had the bandling of money, but they
haudle no money at all. If the hon. mem-
ber had only read the schedule which he
has criticised so mueh, e would have seen
that it provides for u bond of £10,000,
Tenders are unnecessary in this case. We
know that we eunnot get the work done at
a cheaper price,

Hon. J. J. Holmes: Mr. Lyunn thinks you
would have got a cheaper price.

The HONORARY MINISTER: Mr.
Lynn has not said anything of the kind.
The manager of the Wheat Scheme also
recommended  the reappointment of the
Wostralian Farmers Ltd. Mr. Millington
made a great deal of the fact that the Wes-
tralian Farmers appointed sub-agents. It
i3 new to find that hon, member ranging
himself on the side of the old acquiring
agents,

Hon, H. Millington: You are making a
big mistake.

The HONORARY MINISTER: Mr.
Millington said that the Westralian Farm-
ers appointed sub-agents. That is quite
correct. So did the old agents appoint sub-
ngents, and the sub-agents sublet the work
again. Under this Bill all agreements made
by the Westralian Farmers with their sub-
agents, and agreements made by the sub-
agents in their turn, are subject to review
by the Minister,

Hon. J. Nicholson: Sub-agents are not
made liable. They ought to be made liable,

The HONORARY MINISTER: But the
principals are liable. We do not recognise
anh-agenta at all.

Hon. J. Nicholson: But you have to take
full responsibility for the aets of the sub-
ngents.

The HONQRARY MINISTER: The
pringipal agents have to take that respon-
sibility., The sub-agents are receiving from
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the Westralian Farmers Ltd. far beiter con-
ditiond than they ever received from tho
nld acquiring ageats, notwithstanding that
these were always in a position to make
profits. Members have spoken about the
liability of the State in connection with the
atlvances which are to be made. Not in
any case has it been decided to give a guar-
antee in respect of any harvest until it has
been clear that the State and the Commeon-
wealth are fully protecied, Suppose that
during the war there had been a guarantee
of 4s. per bushel, and the wheat bad real-
ised only ds. G6d. In such circumstances
every hou. member would have said that it
was (uite a right thing to give the guar-
nntee, so that the wheatgrower might be
kept going,  The Covermment are reason-
ahly free of their gunrantecs in respect of
previous seasons. For the coming season
the guarnntee is 38, per bushel at the
siding, There is safety in sight now a3 re-
gards that guarantee of 5s. per bushel. The
merkets ahead are assured, morg cspecially
for the enrrent secason. Mr. Duffell and
another hon. member mentioned that the
sehedule speaks of an advance of 38s. per
bushel. But it has not yet been definitely
docided that the 3s. will be a first pay-
ment.

Hon. G. J. G. W, Miles: The Premier bag
announced that the first payment would be
Ss.

The HONORARY MINISTER: 1Tt has
never yet been stated that the first pay-
ment will be 58. I have every reason to
believe that that will be arranged, but it
liag not yet becn finalised.

Hon. G. J. G. W. Miles: The Premier has
said it

Hon. J. Nicholson: I understood the price
wag to he 5s. minus railway freight,

The HONORARY MINISTER: That
wag atated in error. The Premier received
a telegram whieh did not read too clearly,
and "bhe was very gunrded. The price, how-
ever, ia 8. at the siding. We cannot put
the 54. into the schedule until we have
something very definite; and that ¢annot
be, at all events, until after the next meet-
ing of the Wheat Board. Clause 3 gives
the Government power to enter into an
srrangement whieh has already existed for
two yecars and which has proved very satis-
tactory.

Hon., G, J. G. W, Miles: Satisfactory to
the Westralian Farmers Ltd,

The HONORARY MINISTER: I have
shown that the State does not risk losing
anything. FEven if occean freights became
exorbitant, those freights would come out
of the pockets of people with whom we
have no coneern. The Westralian Farmers
Titd. represent an undertaking established
by the wheatgrowers; and a co-operative
company of that kind, which means so much
henefit to the farmer, should receive en-
conragement. However, no special en-
eouragement is given to the Waestralian
Farmers ander this Bill. They are doing
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the work at a lower rate than it has ever
been done for in Australia previously,

Hon, J, J. Holmes: They get a monopoly
of the business,

The HONORARY MINISTER: It is far
cheaper for the farmer of this State to
curry oue concern on his back than to carry
five. It keeps the whole of the moucy in
the country. The Westralian Farmers, Ltd.,
have hauwdled the wheat very creditably,
and we ean safely trust them with the work
again, I cannot understand the objections
of lon. members. The farmers have every
confidence in the firm, aml the geueral man-
ager of the scheme strongly reccmmends the
employment of these agents again this year.

Ion. J, J. HOLMES: I confess that I
honestly expected a satisfactory amswer to
my question of why the Hability to the com-
pany was limited to oue farthing per bushel.
The Minister told us there was really no
liakility, that they took delivery at the
giding, haunded the wheat over to the Gov-
ernment, and there their responsibility
ended; yet I find that Clause 10 of the
Schedule provides that the responsibility of
the agents shail extend to any loss of wheat
in trawsit on railway. I can only say that
a much wiser man than I once remarked that
where ignorance is bliss °tis felly to be
wise, .

Hon, A, SANDERSON: My interest in
this matter 13 wholly confined to the tax-
payers’ rvesponsibitity, The Minister hag told
us that the State is ruuning no risk of los-
ing any money. Does the Minister really
believe that there is no risk whatever in
this pool? What does the guarantee of a
minimom priee of 58, meant

The CHATRMAXN: The hon, member can
ouly diseuss the advance so far as it ap-
plies to this agreement.

Hon. A. BANDERSON: T want to see the
Wegtralinn TFatmers wiped out of the plan
altogether and the Government undertake
full control, Mr. Angwin, who was chair-
man of the Royal Commission on- Wheat
Marketing, told us that if the Government
collected the wheat they would save one
farthing a bushel. The Government ought
to do the work and keep that farthing a
bushel as a rteserve against possible loss.
The Westralian Farmers ought to be swept
out of it until they ean secure the work in
open competition. The guaranteeing of 5s.
per bushel undoubtedly throws a responsi-
bility on the finances of the country. We
know what happened in regnrd to the Agri-
cuitural Bank and in regard to the jam fae-
tory, and we know that the wheat pool is a
much  more important proposition than
either the jam faectory or the Agrienltural
Bank. The large issues at stake in this
matter certainly deserve the time and at-
tention of hen. membera. Tnstead of hand-
ing this over to the Westralian Farmers,
why cannot the department undertake it, as
recommended by the Minister himself when
a private member, by the officers of the de-
partment, and by the chairman of the
Royal Commission?

[COUNGIL.]

Hon. A. J. H. Saw: I thought you were
opposed to Stale enterprise?

Hon, A, SANDERSON: The hou. mem-
ber has been nobly doing his duty on active
service, and so has not had eitber time or
opportunity to follow closely West Austra-
lian local affairs,

The CHAIRMAN: The houn, member will
confine his remarks to the claunse.

Hon., A. SANDERSON: Despite the ve-
marks of the Minister it is unquestionable
that there is very serious possibility of con-
siderable loss in this watter. We are not
in a position to stand any more high finance
of the kind we have had. I hope the Min-
ister will appreeciate the fact that there is
grave risk of the State being saddled with
a very considerable responsibility.

Hon., H. Carson: You are advoeating
State eontrol.

Hon. A. SANDERSON: We have it! The
whole igsue of the clause is State control,
The intimate connection between the Wheat
Marketing Seheme and the finances of the
country makes it a very delieate matter to
handle.

The CHATRMAN: I must ask the hon.
member to confine himself te the elansc.

Hon, A, SBANDERSON: I must explain
the position ns it appeals to me. I repre-
sent a large number of people in the com-
munity, and T have connccted most closely
cvery remark I have made with this parti-
enlar elauge. Until we gat rid of the West-
ralian Farmers, Ltd., we shall be putting
this country inte a most diffieult and dan-
gerous position, If wc pass the clause and
hand this business over te this company we
shall be taking a dangerous step.

Hon. J. Cornell: Will #he hon.
vote against the clause?

Hon. A, SANDERSON: Yes,

Hon. J. Cornell: That is logic.

Hon. A, SANDERSON: Wo are trustees
dealing with the money of the public. Tt
is not our own money, and we arc not share-
holders in this affair. In handing this busi-
ness over to the \Westralian Farmers, Ltd.,
we are not acting as trostecs should.

Hon, G. J. G. W, MILES: The more 1
look at this agrecment the more eomvineed
I am that if the Westralian Farmers, Ltd,
had drawn it up themselves their own in-
terests eouwld mnot have heen. hetter pro-,
tected. What I should like to know is whe-
ther the Government are representing the
country or the Westralian Farmers, Ltd. T
intend to vote against the clause.

Hon. J. CORNELL: Under the old sys-
tem different firms purported to act apart
from each other, buit as a matter of fact
there was an honourable understanding he-

member

tween them to act together against the
farmer, To-day there is an - organisation
congisting purely of farmers or conntry

workers, and it is proposed to hand over to
them that which was previously handed to
different agents of world-wide reputation.
Later on the bnsiness may indeed be handed
over to the State. The profits made by the
Westralian Farmers Ltd. have been men-
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tioned. I ask hon, members what profit John
Darling & Sons, James Bell & Co., Dreyfus &
Co., and other agents made out of the far-
mers of Australin® John Darling died worth
two millious of moncy, made out of the far-
mers, and the pastoral eommunity, If the
Westralinn Farmers Ltd. went out of busi-
ness to-day worth two million pounds that
money would be distributed amongst the far-
mers of the State, whereas, in the case of Mr.
Darling, the money did not go in that diree-
tion. The conditions set out in the scheduie
in connection with the Westralian Farmers
Ltd. are infinitely better than any that ever
were granted by the old acquiring agents.
There is a ¢lause in the agreement stating that
when an agent aequires wheat and pays an
fa.q. price for it, and it i3 not to the
satisfaetion of the board, and he has fo
find the difference, he has recourse to arbitra-
tion. The buyer huving for the old aequir-
ing agents that T have referred to had no
such safeguard. When they blundered in the
buying of wheat they had to pay the dif-
ference and had no redress. I do not know
why hon, members are opposed to this. Do
they think they are likely to revert to pre-
war conditions?

Hon. J. J. Holmes:
that? . _

Hon, J. CORNELL: The trend of the ar-
gument is all in that direction. Who do hon,
members think shonld conduct this business?

Hon, J. J. Holmes: The lowest tenderer.

Hon, J, CORNELL: Would hon. members
eonsider more favourably a private firm than
an association of farmers in this connection?
I would rather trust an association of farm-
era handling their own produce than I would
an individual who made it his buginess. I
will vote for the retention of the clause as it
stands.

Hon. J. J. HOLMES: The clause makes it
clear that the Westralian Farmers Ltd. are
handling the wheat, but who gvaranteed the
amount ronning inte 234 millions and what
authority was there for guaranteeing it?

The Miniater for Education: The guarantes
has bheen given by the Federal and State
Governments.

Clawse put and passed.

Jlanse +—Charge for cornsacks supplied in
1918-19: .

The HONORARY MINISTER: Last year
we had authority to make advances on com-
sacks. A small parcel was carried over and
therefore it is desired that we shall have the
power to take the money out of this season’s
wheat to pay for those.

Clause put and passed,
Schedule:

Hon. .J. NICHOLSON: With regard to
Clause 7 of the sechedule it is provided that
the agent will engage and provide employees,
servants and workmen fully skilled to carry
-out the various duties and take full respon-
gibility, bnt there is no privity of contract
existing botween the sub-agent and the Gov-
ernment, The consequence is that the Govern-

Who is asking for
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ment will not be able to proceed against a
sub-agent, and it is questionable, in view of
the fact that the Government havé given
their consent te the appointment of sub-
agents, whether there will be voom for e-
fence. In order to prevent any diffienlty
arising, T move on amendment—

That the following words be added to
Paragraph (b): ‘“The agent shall take full
responsibility for all acts and omigsions
committed or made by every sub-agent and
shall indemnify the Minister and the Gov-
ernment from and against any loss and
damage that may oceur in or about or be in
cidental to the dealings with the said wheat
due to any cause whatever.

Those are the words which appear in the pre-
ceding paragraph of that elause.

The HONORARY MINISTER: The words
which nlready appear in the clavse are suffi-
cient to mecet the position. The matter re-
ceived foil consideration at the hands, not
only of the Crown Law Departient, but the
solicitors represeuting the eompany. With
regard to Paragraph (b) the reason for its
inclusion was that it was found neeessary to
insert it owing to many cemplaints that sub
agents were letting the work out at a cheaper
rate and taking a profit. Thiz matter, too,
was threshed out by the Crown Law authorvi-
ties and they are quite satisfied that the
ctanse will nfford the Government every pro-
tection against the sub-ngent.

Hon, J, NICHOLSON: If that is all the
Minister hag to say oagainst the inclusion of
the words I have submitted, he can have no
objection to the amendment., The clause pro-
vides that the agent shall Le responsible for
all acts and omissions committed by the em-
ployees or workmen of the agent, but it has
been held that o seb-agent is not an em-
ployee and is not a workman, nor is he a
servant; he is an independent contractor. It
witl be fav safer to include the words which
[ have suggested.

Amondment put and negatived.

Hon. G. .J, & W, MILES: Clause 8 pro-
vides that the agent must deliver to the Min-
fater wheat equal to the total weight on cer-
tifieates issued by him, failing which he shall
make good the difference on the hasis of d4s.
#d. I move an amendment—

That the figures ‘‘4s. 9d.”’ he struck nut
and ‘*53. 6d4.°° inserted in lieun.

The HONORARY MINISTER: When this
agrecement was framed the f.o.bh. price of
wheat was 4s. 9d. In any ease those figures
in the Bill would not have been allowed te
go through.

Hon. &. J. G. W. Miles: Yon could mnot
have altered this agreement if Parliament
had passed it,

The HONORARY MINISTER: We had
not signed it.

Hon, J. CORNELL: What has tho agent
to pay the farmer at the point of delivery?
If a farmer delivers wheat at As. at a siding,
why Dase the price of any shortage on
Js. 6d.%
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Hon. G. J. G. W. Miles:
port,

Hon. J. CORNELL: Does that mean that
the farmer iz going to get 51, 6d. f.o.b.?

The MHonorary- Minister: No.

Hon. J. CORNELL: Then why the dif-
fergnec?

That is at the

The HONORARY MINISTER: This is
based on 53, Gd. a bushel fo.b, There are

certain elarges to come out of that.
would be different railway
to the sidings.

Hon. J. Cornell: Is this agreement the
same as the previous one?

The HONOQRARY MINISTER :
pretty well the same,

Hon, J. CORNELL: Is it competent for
this. House to increase the charges likely to
fall on the general taxpayer$?

Houn. G. J. G. W. Miles:
protect the taxpayers.

Hon, J CORNELL: If there is anything
wrong with the amounts, 1 think it ig for
another place to make the alteration.

There
rates, aecording

Yes,

We are here to

Amenduwent put and passed,

Hon, G. J. G. W. MILES: I move a fur.
ther amendment—

That in Clause 19 the words ‘‘one
farthing”’ be strack out and ‘‘one half-
penny’? be inserted in licu.

The objeet is to protect the intereats of the
taxpayers.

The HONORARY MINISTER: I oppose
the amendment. Tt is unnecessary, The
farthing a bushel i8 more than sufficient to
cover any loss that might occur. The agents
take delivery at the sidings and they are
responsible for the wheat only as far as the
depot.

Hon. G. 1. G. W, Miles:
the amendinent?

The HONORARY MINISTER: The agents
are receiving a very small rate of commis.
sion and the hon. member wishes to impose
a hatfpenny a bushel on them.

Hon. J. Cornell: In New South Wales
before the war they got only a2 halfpenny
for acquiring and putting the wheat on the
trucks.

The HONORARY MINISTER: Yes, be-
fore the war, and those were the unfor
tunate men working wunder the aequiring
agents. We had a good deal of bother over
thig last year. The advisory board say that
a farthing is more than sufficient to mect
any losses.

Hon.-G. J. G, W. MILES: The forthcom-
ing harvest is estimated at nire million
bushels and, on that basis, the agents will
receive £51,562 gross for handling it. It
has heen stated that they made a profit of
a farthing a bushel net, amounting to £9,375;
therefore the State shounld not limit the lia-
hility to a fnrrthing.

Hon. H. Stewart:
tative statement.

Hon. G. J. G. W, MILES: That was the
evidence given before the Royal Commission
and it has not been contradicted. The agree-

Why object to

It was not an authork

[COUNCIL.]

ment protects the agents but not the grow-
crs or the taxpayers.

Hon, V. HAMERSLEY: The agents have
to pay out the greater proportion of the
monecy, and whatever profit they are likely
to make over and above the costs should be
the limit of their liability, They stand to
lose o farthing a bushel, and that is equiva-
lent to the whole of the profit they have any
possibility of making. [It.would be unfair
to put them under a greater liability.

Amendment put and negatived.

Schedule as amended—agreed to.

Title—agreed to.
[The President resumed the Chair.]
Bill reported with an amendment,

As to recommittal.

The HONORARY MINISTER: I move—

That congideration of the report be
made an order of the day for the next
sitting of the House. ‘
Hon, J. CORNELL:

ment—

That the Bill be recommitted for the

purpose of reconsidering Clause 2.

Amendment put and a division taken with
the following result:—

I move an amend-

Ayes ]
Noes 9
A tie 0
AYESR.
Hen. H. Carson Houn. J. W. Kirwan
Hon, J. Cornell Hon, G. W. Miles
Hou. J. Ewing Hon. H. 8tewart
Hon, V. Hamersley Hon, A, Sapderson
Hon. 1. J. Helmes (Tetler.}
NoEa.
Hon. J. F. Allen Hon. J. Nicholson
Hou. €. F. Baxter Homn. A. H. Panton
Hon. E. M. Clarke Hon. E. Rose
Hon. H. P. Colebatch Hon. A. J. H. Saw
Hon. ©. McKenzie {Telicr.}

The PRESIDENT: In order to permit of
further eonsideration, I give my casting
vote to the ayes.

Question thus passed.

Rocommittal,

Hon. J. . Allen in the Chair; the Hon-
orary Minister in echarge of the Bill.

Clanse 2—XExtension of Aects to wheat
bharvested in 1919-20:

Hon. J. CORNELL: I move an amend-
ment—

That the following be added to the
elause: ““Provided alse that on the ex-
piration of any existing agreement, no
one other ‘than the Wheat Marketing Ad-
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visory Board shall be authorised to dis-
pose of wheat cither of milling quality
or of inferior quality.’’

I am desirgus that the whole of the hand-
ling of the wheat shall be between two
parties, ingtead of botween three—that is
to say, between the Government and the
Westralian Farmers Ltd., instead of be-
tween the Government, the Westralian
Tarmers Ltd., and Dalgety & Co. I have
np desire to repeat my arguments ef last
night. The Honerary Minister has wsaid
that it is impossible to abrogate the agree-
ment with Dalgety & Co. until the end of
this yenr. But the Honorary Minister, as
head of the scheme, has power under the
agreement with Dalgety & Co. to terminate
the agency on one week’s notice if the
work of ageney is not carried out to the
satisfaction of the general manager of the
scheme, From the minutes of the Wheat
Marketing Advisory Board it appears that
the board asked the general manager to
nominate certain firms who were Lo be
asked to tender for the agéncy for the dis-
posal of inferior wheat during a period of
12 months. The Honorary Minister stated
that the present agreement with Dalgety &
Co. in that connection ran from the begin-
ning of 1919 to the end of 1919. But from
the board’s minuntes it appears that on the
12th September, 1918, there was a retcom-
mendation that Dalgety’s agency be ex-
tended for a period of three months. In
view of the Honorary Minister’s statement,
what neccssity could there be for such an
extension? From the minutes it further
appears that on the 10th October, 1918,
eleven firms shown on the list submitted by
the genernl manager at the request of the
board were invited to iender for the sole
selling ageney for inferior wheat on exist-
ing conditions, subject to the agent pro-
viding, if required, a bound to be approved
by the general manager, and subject to the
agent being debarred from private dealing
in wheat. On the 8th January, 1919, after
considering a report by the general man-
ager, the board agreed that if guotations
were reeeived lower than 2% per cent. for
sales under 100 bags, and of 23 per cent.
for sales over 100 bags, no advantage
would be gained by the work being done by
the scheme’s officers. Advantage to whom?

The Honorary Minister :
the scheme.

Hon, J. CORNELL: But there is no con-
sideration for the great mass of consumers,
Lventually the board recommended that
the tender of Dalgety & Co., being the low-
est, be accepted for the ensuing 12 months,
There is no reference made as to what
priec any other firm tendered at. We are
not in a position to know whether any other
firm in clposer touch with the pouliry
grower and the hog raiser were . within
measurable distance of the price submitted
by Dalgety & Co. As regards the agree-
ment, I asked the Honorary Minister last

Advantage to
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evening whether the price paid to Dalgetys
by way of commission wis on the basis of
the invoice turnover. It appears tbat the
remuneration which they receive is in the
form of a selling ecommission on the value
of wheat invoices, for lots not exeeeding
100 bags two per cent.,, and for lots over
100 bags 1% per cent. Thus Dalgetys are
within haif a per ceni. of the gencral man-
ager’s reecommendation, In each case Dal-
getys have met the position by half a per
cent, I asked the Honorary Minister
whether or not the distributing agents had
any say in fixing the price of the inferior
wheat. I could not get that information
Iast cvening. Clause 4 of the agrecment
with Dalgety & Co. says—

The value of the wheat is to be deter-
mined by the agents cxcept when the
general manager or other officer of the
scheme authorised for that purpose has
fixed a reserve price.

Why not one or the other? Why not let
either Dalgetys fix the price or the board
fix it? The board have fixed the price for
fair average quality wheat, and why could
they mnot fix it for the inferior quality?
There is not room in the matter for both
the board and Dalgetys, Next, let us see
how the unfortunate purchaser fares under
this agreement. Clause § says—

Neither the agent nor the Government
shall be held responsible for any damage
or ciaims regarding the quality of
damaged wheat, but all sales shall be
made under and subject to the following
conditions whieh shall be set out on the
invoices and sale notes:-—*‘This wheat is
sold with all faunlts, and neither the Gov-
ernment nor the agent will be responsible
for any loss or damage of any kind what-
soever grising out of its use.’’

The intereats of the agent and of the Gov
ernment are conserved, but not the interests
of the purchaser, There is no eompetition.
He has to purchase what is offered, and he
pays the same price for dirt as for wheat.
There are certain limitations on the acquir-
ing agents, but if the purchaser buys pure
dirt from Dalgety & Co. he has no redress.
My only object in moving the amondment
is the protection of the consumer. The
farmer is not getting a just proportion of
the priee charged for damaged wheat.

Hon. J, J, Holmes: In what way are the
consumers of f.a.q. wheat proteeted by the
elause?

Hon. JJ. CORNELL: I will admit that in
all probability the baker is making more
than a reasonable margin of profit; but the
disparity is not comparable with that exist-
ing in respect of damaged wheat.

The HONORARY MINISTER: I oppose
the amendment. The hon. member referred
to the fact that tenders were not called.
Actually the advisory board selected all the
firms competent to handle inferior wheat,
eleven in all, and invited them to quote.
The hon. member said that:Dalgety & Co.
were liable to inflate the price of wheat
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because their eommission was based on the
price. Does he think the firm would
not realise that high prices restrict sales?
We are working on very sound lines. The
bhon, member said that the consumer pays,
but the pool does not get it. If any pro-
fiteering in damaged wheat is going on,
the amendment will not prevent it.  The
wheat is sold on its milling value,

Hon. J. Cornell: Who fixes it

The HONQRARY MINISTER: Dalgety
& Co., under the supervision of the scheme’s
experts.

Hon, J. Cornell:
standard?

The HONORARY MINISTER: The dif-
ferent bodies concerned, such as the Cham-
ber of Commerce.

Hon. [J. Cornell: Could not they fix the
value of damaged wheat?

Who fixes the f.a.q.

The HONORARY MINISTER: How
could they meet to fix the price of every

truck of wheat?

Hon. G. J. G, W. Miles: Why will you not
allow the consumer to have damaged wheat
at n reasonable price?

The HONORARY MINISTER : The
price is based on the milling value. Poultry
tarmers and pig farmers are complaining
ahont having to pay a reagonable priee.
In view of the harvest they themselves
have had they ought to be the last to com-
plain. The amendment will not relieve the
situation. The advisory boprd does not
scll wheat; that is in the hands of the Auns-
tralian Wheat Board. The hon. member
wants the scheme to handle inferior wheat.
I am opposed to that. We should require
to appoint agents throughout the State,
appoint inspectors, and take the trading
risk. I hope the Committee will not agree
to thc amendment, because it would pnt
.the Government in an impossible position.
I eannot understand hen, members who are
opposed to 8tate trading concerns attempt-
ing to foist impossible eonditions upon the
Government in this matter. The amend-
ment will not relieve the position. If there
is profitcering going on with inferior
wheat, we cannot cheek it by this proposal.

Hon. ¢, J. G. W, MILES: I do not be-
lieve in the Government handling anything.
The less they have to do with our com-
modities the better. I do not sce why
tenders should not have been advertised
for in order that other people might have
a chance of handling this damaged wheat,
Surely there arc men as capable of doing
the business as Dalgety & Co., if given the
apportunity. It is another indication of
the innbility of the Government to deal
with any anestion on business lines. The
oni¥ method of dealing with this matier on
business lines is to eall for tenders pub-
licly. The price of pouliry wheat is 5s. 64.,
and it is about time the consumer had some
protection as well as the producer. The
scheme ought to he able to evolve some
arrangement by which the poultry man and
the pig raiser can get wheat at a reasonable

[COUNOIL.]

price. Up to the present only the producer
is being considered. Other members of the
community should also be considered.

Hon, A, SANDERSBON: I do not know
that the amendment would carry out the
intention that the hon, member has in
mind, which is to assist the poultry farmer
and the pig raiser, and that a Government
Department should distribute the damaged
wheat. I wonld feel inetined to throw
upon the Government the responsibility of
handling the damaged wheat, and enable
the purchaser to geot it at a reasonable
price. We do not know how much is in-
volved, or how much damaged wheat there
is.
The Honorary Minister: This measure
does not deal with damaged wheat.

Hon, A. SANDERSON: The Honorary
Piinister said that the sale of damaged
wheat bud been handed over to Dalgety &
Co,
The CHAIRMAN: The hon. member can
only speak to the amendment before the
Chair.

Hon. A. SANDERSON: The reason for
this deplorable waste of time is that
we have not the facts of the case before us.
The Honorary Minister should have all the
facts and fizures with which hon. members
ean legitimately expeet to he furnished.

The Honorary Minister: What else do
yon want? There are 767,000 odd bushels
for the two years that Dalgety have acted
as agents, or roughly 375,000 bushels a year.

Hon. A. SANDERSON: T know that
these poultry farmers have been discussing
with interest the question of damaged wheat,
but no reference is made to it in the anuual
report,  Cammot the purchaser of damaged
whent communicate with the Minister? This
wheat is put up to anction,

The Honorary Minister:

Hon. A, SANDERSON:
put up to auction?

The Honorary Minister: What cannot be
gold at auction is only a trifling quantity.

Hon. A, SBANDERSON: The wheat is
sold in Perth. Tf a person in the metropoli-
tan-suburhgn area desired to purcehase a bag
of wheat, how wonld he set about it? Has it
to be bought at auction, and is he at the
merey of these agents$ When the Govern-
ment had control of the wheat they ounght to
have heen able to regulate the priece and
give everyone a fair deal. I feel inclined to
throw on the department the responsibility
of giving a fair denl to the people who are
interested in the damaged wheat.

Hon, J. CORNELL: The sad part of this
business is that the Government once having
had control of the wheat have parted with it
to gome agents to put it on the market, and
in that way have the buyer at their merey.
The Government should bring forward some
machinery whereby the price ean be fixed to
the public and so that they might know what
they would have te pay wholesale for this
damaged wheat. The Honorary Minister
says the Governmeni could not take the

Some of it.
How much is
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risk, Dalgety’s must have taken a risk in
this matter, but the risk must surely have
turned out a profitable one. It appears to
me that the good concerns are handed over
to other people while the State has to carry
those sencerns from which there is no chance
of any profit accruing. One of the largest
pig raisers of the State operates in and
around Boulder. One ean imagine what that
man pays for his wheat when I have to pay
58, Gd. in Perth, If some of the inferior
wheat T have scen sold is worth §s. 6d. on
its milling value, then f.a.q. wheat based on
a fair milling value would be worth from
15s. to £1 2 bushel

Hon. /. EWING: There is a great (eal in
what Mr. Cornell is striving to “do. I have
had numerous complaints with regard to the
high price which is being charged for in-
ferior wheat. Only this afternoon, coming
up in tho train from the South-West, I was
approached by several people who asked
what members of Parliament were doing to
permit that kind of thing to go on. I un-
derstand that this infevior wheat is mostly
soldl to the mills, where it is graded and the
rubbish is disposed of for poultry feed. I
do not thoroughly understand the position
myself and T think, thercfore, that the Min-
ister might explain it, The millers are the
largest purchasers and, as I have stated,
they disposc of the rubbish after they have
graded the wheat., This is a matter that the
Government should ecertainly deal with be-
cauge it is a form of profitcering. I con-
gider we shonld repert progress so that the
matter might be placed properly kefore us.
I want to sce the wheat producer get all
that he is entitled to, but we find that a
profit is being made and that # is going to
someconc ontside of the pool. Tt is a peculiar
thing that the subject should have been men-
tioned to me coming up in the train frem
the South-West this cvening and on my en-
tering the House, T should find it was the
very matter that was onnder diseussion,

Hon. A. SANDERSON: I have just had
o file placed in my hands dealing with the
whole matter,

The Honorary Minister
Table this afternoon.

Hon, A. SANDERSON: How can mem-
bers attempt to follow the business that is
going on when information like this is held
back? One of the first things that I notieed
on this file is a report of a depuiation of
produce merchants which waited on the Min-
ister, dealing with the question of the dis-
posal of inferior wheat. This is the answer
of the Minister as it appears on the file—

Mr, Baxter, in his reply, stated that it
had been found that, through competition
in the selling of inferior wheat, the
Scheme, and through it the farmer, had
suffered.

Jost consider the position of affairs! TUn-
fortunately, both my ecolleagnes are absent
and T know that Mr, Duoffell is partienlarly
interested in this question. To expeet us to
diseuss the sitnation properly until we have

: T laid it on the
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thoroughly gone through this file is asking
too much. I have quoted enough from the
file to show that it is worth studying. If I
had made snch a statement in reply to a
deputation, I think I wonld have kept it
off the file. The mover of the amendment
ia out to throw the responsibility back on
the Government and see that the consumer
gets a fair deal, which I think is perfectly
right.
Hon, J. EWING: T move—
That progress he reported.

Motion put and pfassed.
[The President resumed the Chair.]
Progress reported.

House adjourned at 1018 p.m.
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The SPEAKER took the Chair at 4.30
p-m. and read prayers.

QUESTION—HAMPTON PLAINS,
GEOLOGIST’S REPORT.

Mr. DUFF asked the Minister for (Mincs:
In view of the very strong opposition to the
Government Geologist’s statement that the
recent gold discovereies on Block 50, Hamp-
ton Plains, are not on a continuation of the
Boulder, Horseshoe, and Yvanhoe line of lode,
will he state (a) on what geological data
Mr. Maitland bases his opinion? (b) Did
he devote sufficient time in his examination
of the field to justify the expression of sich
opinion ¢

The PREMIER (for the Minister for
Mines) replied: (a) The Geological data np-
on which the Government Geologist based the
opinions set out in his recent report were
based upon a personal ingpection of the area,
together with investigation of the data in the



